INGENUITY CONSOLIDATED BERHAD

{Company Mo: 609423-v)
(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2015
UNAUDITED AS AT AUDITED AS AT
J0/912015 3i03/2015
Mota RM'000 RN00D
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 36,125 26,543
Imangible assels 11,266 11,153
Goodwill on consolidation 8,781 9,781
57,172 49477
CURRENT ASSETS
Inventosies 18,364 13,368
Trade receivables 47176 64,997
Cher receivables 8173 5,815
Fixed deposits with Foensed bank 1,000 1,000
Cash and bank balances 8,258 17,207
83,591 102,407
TOTAL ASSETS 141,163 151,884
EQUITY AND LIABILITIES
EQUITY
Share capital 95,380 45 380
Reserves (15,697) {8,691}
79,683 B6 66D
Non-Conlroffng Interest (6} 61
TOTAL EQUITY 79,677 86,750
NON CURRENT LIABILITIES
Deferred {axation 387 387
Borrowings &7 8,593 707
8930 7465
CURRENT LIABILITIES
Trade payables 39,373 7810
Cther payables 2,456 9531
Borrowings BF 10,677 10,267
52,506 57 668
TOTAL LIABILITIES 61,486 65,134
TOTAL EQUITY AND LIABILITIES 141,163 151,884
Net Assets per share atlributable Lo Owners of the Parent
8.35 9.0%

(san)

The Condensed Consolidated Statemen! of Financial Position should be read in conjunction wilh the Audied Financia!
Statements for the financial year ended 31 March 2015 and accompanying explanatory notes 1o this interim financial

slalements.
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INGENUITY CONSOLIDATED BERHAD
(Company No: B09423-V)
(incorporated in Mafaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2045

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT
YEAR PRECEDING YEAR CURRENT PRECEDING YEAR
QUARTER CORRESPONDING YEARTODATE CORRESPONDING
ENDED QUARTER ENDED ENDED PERIOD ENDED
JNarzos L2014 JN9r2015 Jomizoig
RW000 RM'000 RN'000 RM'000
Revenus 56,850 95,7048 103,858 189,291
Cos! of Sales {54,456) (99.422) (101,489} (190,132)
Gross profit 2,394 13,714) 4,368 {841)
Other income 468 1 715 463
(Loss) gain on foreign exchangs (870} 238 (516) 436
Depreciation (643) {536) {1,259) {1.051)
{Adlowanca)l write back of allowance and {write off)
for impaired receivables (15) (4s) (22) {48}
(Allowance) write back of allowance and [write off)
for impaired invenlores (14 - (2 (2
Finance costs |546) (238) (662) (B48)
Cther expenses (4,968) {4.225) (9,963) (8,5598)
Results from operating activilies before (4,283 (8,313) {7,160) {10,788
interest income and ESOS expenses
Inlerest income 2 - B 2
ESOS expenses . {2.900) ki (2,900}
Loss before taxalion (4,281) (11,213} (1,122} {13,656)
Taxaton -
Loss after laxation for the period {4,281) (11,213) (7.122) (13,656)
Loss attributable lo:
Owners of the parent (4,247) (11,192} (7,055) (13,633
Mon-Controding Inleres! (34) (1) (67) (23)
(4,281) (11.213) {7,122) {13,656)
Basic koss per share (sen) (0.43) (1.25) (0.74) {1.58)
Diuted foss per share (sen) Y WA MIA A
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INGENUITY CONSOLIDATED BERHAD

{Company No: 609423-V)
{Incorporated in Mataysia)
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT AMD LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT
YEAR PRECEDING YEAR CURRENT PRECEDING YEAR
QUARTER CORRESPONDING YEARTODATE CORRESPONDING
ENDED QUARTER ENDED ENDED FERIOD ENDED
g5 02014 Iarzos 0iazoi4
RM'000 RM'000 RM000 RM'000
Loss after taxation for the period {4,281) (11.213) {7.122) {13,656)
Other comprehensive income/ (loss) for the
period, net of tax
Currency transfation difference 17 . 43 {3
Total other comprehensive income/ (loss),
net of lax 17 . 49 (3)
Total comprehensive loss for the period,
net of tax (4,264) {11,213 (7,073) (13,659)
Tolal comprehansive loss attributable to ;
Owners of the parent {4,230) {11,192 (7,006 (13,636)
Non-Controfing Interest 134) (21} (67) {23)
(4,264) {11,213) (7,073} {13,659)

Note : ESOS - Employee Share Oplions Scheme ; N/A - Not Applicable

Included in cost of sates, an amortisation of development cost of RM Nil for Q2-2015M16 { RM 0.26 mittion - Q2-2014115) and currant
year to-date of RM NIl and preceding correspondence year to-date of RM 0.51 million respectively,

During the quarter and Year-To-Dale under review, there is no gain{loss) on disposal of quoted o unguoled invesiments, impairment

of assets and gainf{loss) on dervalives.

Tre Condensed Consolidated Stalement of Profil And Loss and Other Comprehensive Income should be read in conjunclion with the
Audited Financial Statements for the financial year ended 31 March 2015 and accompanying explanztory notes to this interim financial

slalemenls.

Page 3 of 11



IT 40 ¢ abed

"SIUBILBIELS [SEIUBLLY LIS
si o) sanou Luoieuedxa Buruedwonoe pue 107 yaiey L§ papus Jeak [BIDUBUY BU) 10 SIUBWEIEIS [EI0UBUIY PRYPNY U} Lfim uonauniuod u

Peal aq pinoys Aunb3 u sabuey? 10 JUSWRIEIS PIEMIOSUGY) PASUAPUDT Bl

79£'SE (5g1) 62566 (o6z'E2) £GE'L (1) g £96'9  (0os'L) Aaa 0BE'EH #LOZ J2quandas oz e sy
{Bso'cL) {€z) {sea'sl)  (geo'sl) £ () . . - - g pousd U} Joj 50| ansuayasdwoo B30
0 : (2) - z (c) - - . - - fueimsgns ublaiog B woy
Guisue saouzuayip vone|suel Aouaung ubiaiod
(69'c1) (£2) (eco'el)  (eeg'el) . - . - . - - pouad auy Joj $50| 18N
G880l (01) S68°0L 0l : y - - % 588 000' SIBUMO L SLORDESUEL (210
S86'L i SEE°L - - - {006'2) - = o 0008 pasio/ang -
06T = 006°Z = 2 W, 0067 . - - 2 pajueIg) -
SWayas uondg aleys saafojdws
= (o1 04 0L : - - - - - - Auedinos Aueipisgns U jsassu ui sabueys
U SUDGIESUED]
BEL'e6 (zew) 0g'es  (199°%6) EGE'L z . £95's  (0oB'2) BEg'aL 0BE'SE #L0Z udy | 18 se aouegeg
LsL @) ce9sL  Geew)  gseL | 18 - €959 (0060  vzser 085'6 §107 J8quiaidag ¢ 18 sy
(e20°2) (29) {900'2)  (ss0'2) n B . - . . - pouad ay) Joj ($50]) | 2woou! aAISUIYRIdWO (B30 )
6r 5 oy = . e z g ) =z - feipisqns ubialo) e woyy
Bursue seoussayip uonejsuen fauauns ubiaioy
(zz1'2) (29) {ss0't)  (ss0's) - - . . - . . pouad a1 Joj ss0| JaN
05.'93 19 B29'98  (o/5'pe) £58'L S 2 gos's  (oos's) rZe'sl 08t'se SLOZ dy | e sy
000N 000N  DOOMNM DO0MNM 000,y 000Ny DOOMNN  000UNM  0ODMNY 000N 000Ny
fynba jejo | s)sasau lexa) $3550| anasA anasal nasa ERVELEY yayap wnwaid  [epdes aseys
Bunonuos PEIENWNIDY UOHEN[EAZY UOne|sues) uondp aueys siuenepy  Jebispy aeysg
-uoN sbueyoxg  ssfodws
a|qeInquysip-uopN

Auedwo? ayy jo siapjoy Aynb3 03 3jqeInquyy

SL0Z ¥38N3Ld3S 0€ A3AN3 Y3 LYYND ANOIIS IHL HO4

ALIND3 NI S3ONVHI 40 LNIWILYLS A3LVAITOSNOD Q3SNIANO2D a3LIaNyNN
(eishefepy u pajesodioou)
(A-€2#609 :oN Auedwog)

QYHY38 43LYAINOSNOD ALINNIONI




INGENUITY CONSOLIDATED BERHAD

(Company No: 609423-V)
{Incorporated in Malaysia)
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

CURRENT YEAR PRECEDING YEAR
TO DATE ENDED TO DATE ENDED
0192015 300912014
RN000 RM'000
Cash Flows From Operaling Aclivities
Loss before tax (7,122} {13,656)
Adjusiments for ;
Mon-cash items 1,205 4,516
Mon-cperaling items d24 b4
Operating loss bafore working capital changes {5,093) 18,326)
Changes in working capital
Inventodes (5,999) 8,630
Recelvables 15,624 (5,767)
Payables 13,526 (4,111)
Cash generaled from / {used in) operations 1,206 {9.574)
Tax paid (302) {310)
Inlerest received 18 32
Imeras! paid {862) (B46)
et cash generated from / (used in) operating aclivilies a0 {10,698)
Cash Flows From Investing Activities
Purchase of propery, plant and equipment (8,859) {3.298)
Development cosls {113} (129)
Proceeds from disposal of propery, plant and equipment 57 .
het cash used in investing activities (8,955) 13,427)
Cash Flows Financing Activity
Proceeds from issuance of shares arising from exercise of ESOS,
net of share issuance expenses - 7,885
Froceeds from investment by non-controling interest - i B
Repayment of hire purchase creditors {169) (18)
Net drawdown/ (repayment) of bankers' acceptance and term koans 46 170
Nel cash {used in) f generated from financing activity (123) 9668
Met increase f (decrease) in cash and cash equivalents (6,998) {4,457}
Effect of forex lranslation differences 49 {3)
Cash And Cash Equivalent Al Beginning of Period 18,207 14,847
Cash And Cash Equivalent At End of Period 9,258 10,387

Cash and Cash Equivalents Comprise of :

Cash and bank balances 5,256 9387
Fixed deposits with a licensed bank 1,000 1,069
9,258 10,456
Fixed deposils pledged with leensad bank - (&0)
8,258 10,387

Mote - * - Ameunt less than RIM1,000.00

The Condensed Conscfidated Statement of Cash Flows should be read in conjunction with the Audited Financial Statements for the
financial year ended 31 March 2015 and accompanying explanalory notes to this interim financial stalemenls.
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INGENUITY CONSOLIDATED BERHAD
{Company No: 603423-V)
{Incorporated in Mataysia)

NOTES TO THE QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

A

Al

Al

Ad

Aj

A

A7

EXPLANATORY NOTES PURSUANT TO MALAYSIAN REPORTING STANDARD 134 ("MFRS 134°) - INTERIM FINANCIAL REPORTING
Basis of preparation

The inlerim financial statements is unaudited and has been peepared in accordance with MFRS 134 : Interim Financia! Reparting issued by Lhe Malaysian
Accounting Standards Boasd ('MASBE') and Paragraph 9.22 of Listing Requirements of Bursa Malaysia Securities Berhad. and should be read in conjuncticn with
the annual audded financial statement of the Group for the financial year ended 31 March 2015,

The accounting policies and melheds adopted for (he interim financial slalemenls are consislent with those adopled for the annual audited financial stalemenls
for the financial year ended 31 March 2015,

The Group has adopted the new and revised MFRSs and IC Interpredabions thal are relevant and effective for accounting periods beginning on and afler 1 April
2015, The adoption of these new and revised MRFSs and |C Interprelations are nol expected o have any malerial financial impacts o the financial slalements of

the Group.
Auditors’ Report of Preceding Annual Financial Stalements

These were no quatfications 1o the audited financial statements for the Company and its subsidiaries for the financial year ended 31 March 2015,

Seasonal or cyclical factors

The Group is subjected to the cyclical effects of the global and Mafaysia technology industry,

Unusual items affecting assets, liabilities, equity, net income or cash flows

During the quarter under review, there were no items or evenls that arose, which affect the assets, kabilties, equity, net income or cash flows, that are unusual by

reason of thelr nalure, size or inc:dence,
Changes in estimates

Thera wese no material changes in the estimates of amounts repored in previous reporting which have a malerial effect in the curreal quarter.

Debt and equity securities

There were no issuance, canceliation, repurchase, resale and repayment of debd and equity securities for the curment quarter,

Dividend

Thera were no dividend pald during the quarter under review,
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AB  Segmenlal Informalion

INGENUITY CONSOLIDATED BERHAD
(Company No: 609423-V)
(Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

Segment informalion is presented in respect of the Group's business segments,

The Group comprises the folowing main business segments:-

(i) ICT Cestributicn

(i) Business software solutions

(i) Logistics services

Segmental information for the Group is presented as follows:

For the financial period

ended 30 Seplember 2015

Sales to external customer

Inter-segment sales
Total sales

Loss before tax

For ihe financial pariod

ended 30 Seplember 2014

Distribution of volume ICT products o reseliers and relallers
Enlerprise and Hotel Management solutons
Courier & Defivery Services

Sales 1o external customer

Inter-segment sa’es
Tola! sales

Loss before fax

A9 Valuation of property, plant and equipment

Thera wera no valuation of the property, plant and equiprment in the current quarter under review,

A10 Events subsequent to the end of the interim reporing period

There wera no evenls subsequent to the end of the financial pericd under review.

Al Changes in Lthe composition of the Group

There were na changeas in the compasition of the Group for the current quarter,

A12 Contingent Liabilitles

Corporale guaraniees to suppliers for trade credi facitities granted to subsidiary company

Business Other
IcT Software Logistics  non-reportable
Distribution Solutions senvices segment Total Elimination Total
RM'000 RM000 RM'000 Ri000 RN'000 RW'000 RM'000
105,371 413 74 - 105,856 - 105,858
2 188 . . 180 (180) .
105,373 601 4 106,048 (190) 105,858
(4,908) (161) {1,569) (4B4) (7122 - (7,122)
Business Other
ICT Soltware Logistics  noa-repartable
Distribution Sofutions SEMVIDES seqment Told Efimination Total
RATO00 RNO00 R 000 RMO00 RO RIO00 RMO00
188,152 1,139 - - 188291 - 189 291
104 44 - - 148 (148) -
188,256 1,183 - 169,439 {148) 189,291
(11,825) (1,001) (112) (718) (13,656) (13,658)
The amounls of contingent liabilities of (he Company a5 at the end of the current financiad period as boliows:
As al
30972015
R 000
123683
21,060

Corporate guarantees to financial institution for term koan and other banking faciities granted lo subsdiary company

144,743
_— N
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INGENUITY CONSOLIDATED BERHAD
{Company No: 609423-V)
{Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

81

B2

B3

Bd

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYS|A SECURITIES BERHAD ["BURSA
SECURITIES") FOR THE ACE MARKET

Raview of performance of the Company and its principal subsidiarles

The Group revenue for the financial period ended 30 September 2015 was RM 10585 millon represents a decrease of RM 83.43 milfon as compared to
RM169.23 milfon in the comesponding financial period in year 2014, The decreasa in revenue for the current financial period was mainly due 1o kower revenue
from ICT distribution businesses of RM 105.37 mition as compared o RM 185,15 milion in corresponding financial pericd in year 2014,

The Group registered a pre-tax koss of BM 7.12 milfon for the financial period ended 30 September 2015 as compared o pre-tax loss of RM 13.66 mifSon in the
coresponding financial period in year 2014, The higher pre-tax loss in the corresponding financial period in year 2014 was mainly due to the cost of options under

ESOS of RM 2.50 mition and koss on disposal of show moving inventories.
{i] T Distribution

ICT disfribution revenue for financial pericd ended 30 Seplember 2015 was RM 105,37 milion. The revenue was mainly derived from the destribution
seqgrment which includes IT hardware ranging from faplops, desklops, telecommunications products 1o other ICT accessories. For the financial pericd ended
30 September 2015, 1CT Distribution registered a pre-tax loss of RM 4.91 mifion as compared to pre-lax loss of RM 11,83 milSon in the comesponding pericd
in year 2014 .The higher pre-tax loss in corresponding financial period in 2014 was mainly due to the cost of options under ES0S of RM 2.90 miton and loss

on disposal of show moving invenlornes,
(i} Business Software Solutions

Business software sofutions revenue for the financial pevicd ended 30 Seplember 2015 was RM 041 milfon as compared to RM 1.14 milien in the
comesponding period in year 2014, Business software solutions recorded a pee-lax loss of RM 0.16 million as compared to pre-lax Joss of RM 1.0 miflion in

the corresponding period in year 2014,
(i) Logistics Services
Logistics services revenue for the financial pericd ended 30 Seplember 2015 was RM 0.07 milion. Logistics services recorded a pre-lax loss of RM 1.57

mittion as compared 1o pre-tax loss of RM 0.11 million in the coresponding pericd in year 2014. The loss incurred for the current financial period was mainly
attributed to the busingss stad up costs which retated to the manpower costs, administralive and opetating expenses.

Material change in the quarterly results compared to the resulls of the immediate preceding quarter

The current quarter (G2 -201516 ) revenue was RM 55.85 millon represents an impeovement of M 7.84 milion as compared lo immediate preceding quarer
(Quarter 1 -2015/16) ravenue of RM 49,01 millien. Current quarter recorded a pre-lax koss of RM 4.28 million as compared to a pre-lax boss of RM 2.84 mition for
the immediate preceding quarter. The higher pre-tax loss for the current quarter as compared to immediale preceding quarter was mainly due o boss on foreign

exchange and an out of courl settlement pald to third party and refevant legal fees incurred in relation o this ftigation case,

Prospecls

In view of uncerain global and local economy, the Group continues to operate in a compelitive marke! environment and anficipates the remaining quarlers of the
year o ba challenging. Hence, the Group will slep up the efforls and measures to improve the group's revenue and performance for the remaining quarters.

Prafit ForecasUProfit Guarantee

There were no profil forecast or profit guarantes issued by the Group.
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INGENUITY CONSOLIDATED BERHAD
{Company No: 6059423-V)
{Incorporated in Malaysia)

WOTES TO THE QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

BS Taxation

BE

Current  Current Year-To-
Quarter Ended  Dala Ended

K 3072015
RI1000 RMO00

Income tax ;
- Current year
- Overl {undes) provision in pror year

-Deferred {ax

There is no provision for taxation for the current quarter and curent year- to-date as the companies in the Group have incurred losses and availabifly of

unabsorbed losses,

Corporate proposal

Status of the corporate proposal announced but not completed as al 19 November 2015 (being the latest practical date which is not la%er than 7 days from the
date of issue of this Quarterly Repod).

Save as disclosed below, there were no corporate proposals announced but nol complated.

Private Placemenl not implemented and deemed fapsed

On 23 July 2014, TA Securities Holdings Berhad ( *TA Securities') on behaf of the Board of Direclors (*Board®) announced that Ingenuity Consofidated Berhad
{"Ingenuity’} proposes o undertake the proposed private placement of new ordinary shares of RM0.10 each in Ingenuity representing not more than 10% of the
issued and paid up share capital of Ingenuity (excluding treasury shares, if any) (' Proposed Privale Placement’).

On 24 Juty 2014, TA Securities had , on behalf of the Board announced thal Ingenuily have submitled an apglication to Bursa Malaysia Securites 7 Bursa
Securifies”) for tha listing and quotation for the Piacement Shares on the ACE Markel of Bursa Securities.

On 7 August 2014, TA Securities on behaf of the Board announced thal Bursa Securities had, vide its letter dated 7 August 2014, approved the listing of and
quotation for up 119,953,000 new Ingenuity Shares (excluding treasury shares), to be issued pursuant to the Proposed Private Placement upon full compfiance of

the conditions imposed.

On 17 Seplember 2015, on behalf of Ingenuity, TA Securities announced that an appication to Bursa Securities for an extension of time 1o 18 October 2015 to

complete the implementation of the Private Placement.

O 16 Oclober 2015, on behalf of Ingenuity, TA Securities announced that Ingenuity has decided to withdraw its appfication to Bursa Securities on 17 September
2015 for a furlher extension of one (1) month (j.e. from 19 September 2015 until 18 Cctober 2015} to complete the implementation of the Private Placement. As

such, the Private Placement will not be implemented and shall be deemed lapsed.
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INGENUITY CONSOLIDATED BERHAD
(Company No: 609423-V)
{Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

BT Borrowing and debts Securilies

The Group's borrowings as al 30 September 2015 are as lollows -

As al
3092015
RI000
Non Current
- Term lnan 6520
- Hire purchase credilors 2073
8,593
Current
- Bankers' acceplances and term loan 10,339
- Hire purchase creditors 288
10,677
Tatal Borowings 19,270

B8 Material litigations

As at 19 November 2015 (being the latest practical date which is nol earlier than 7 days from the date of issue of this Quarerly Repor), the Group was nol
engaged in any material litigation either as plaintiil or defendant and the directors are nol awara of any proceedings pending or threatened against the Group or
any facts likely to give rise lo any proceading which might materially and adversely affect the financidl position or business operations of the Group.

B9 Dividends

Na interim dividend has been declared during the quarer under review.

B10 Earnings/ {Loss) Par Share

Current Year  Current Year
Quarter Ended  To- Date Ended

30//2015 0SNS5

(I} Basic Loss Per Share

Loss atiibutable lo Owners of the Parent (RR000) {4.247) (7,055)
Welghted average number of shares in issue ('000) 953,749 053,799
10.45) (0.74)

Basic loss per share (sen)

(i} Diluted Eamingsf (Loss) Per Share
The dililed loss per share for the current quarler and current year to date was nol presented as the effect from the assumed conversion of the warrants and

emplayees’ share options would be anti-diutive.
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INGENUITY CONSOLIDATED BERHAD
(Company No: 609423-V)
(Incorporated in Malaysia)
NOTES TO THE QUARTERLY REPORT FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2015

Bi1 Disclosure of Realised And Unrealised Losses

Total accumulated losses of the Group :
- Realised
-Unrea@sed

Consofidaled adjustments

Az al As at
30//2015 31132015
RM000 RIO0D

(43,735) {37.457)
{387 LU
(44,122 {37,000}
2491 2424
{41,631) (34.576)
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